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VI LECTRONIC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE&G and Palmetto Health-Baptist.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad B

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

to SGRLQCompiey

This Agreement made and entered into this ~5 day of 2009, by and

between SOUTH CAROLINA ELECTRIC Bc GAS COMPANY,
'

successors and assigns,
hereinafter called "Seller" and PALMETTO HEALTH - BAPTIST, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of Sotuh Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between Palmetto Baptist Medical Center and

Seller dated January 4, 1999, and as amended on October 18, 2000, which is hereby being mutually

terminated at 10:00A.M. Eastern Time on December I, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natu' gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas fiom Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 3B as set forth in Article III, Paragraph I, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located in Columbia, South

Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafier set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3B
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 120 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtai'lment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 13 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 120 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month 'the v'olumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas.purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an e&d-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing litnitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on December I, 2008, at which time the

Agreement For Transportation Service with Finn Gas Standby between Palmetto
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Baptist Medical Center and Buyer dated January 4, 1999, and as amended on October
18, 2000, shall terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on December I, 2008, and shall continue in full
force and effect through November 30, 2009, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to 'Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
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written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TE S AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Palmetto Health - Baptist
RM Natural Gas Consulting
P. 0, Box 1529
Lexington, SC 29071-1529

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

PALMETTO HEALTH - BAPTIST
Buyer

By

SOUTH CAROLINA ELECTRIC dt GAS
COMPANY
Seller

STUCKEY J. STOUDEMIRE
By Martin . Phalen GENERAL MANAGER GAS OPERATIONS

Title
VICE PRESIDENT —GAS OPERATIONS
Title

Witness

l~ e
Date

Wi s

Date
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SOUTH CAROLINA ELECTRIC 6 GAS COISPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transporistlon swvice is svsgabls to any customer who hss arm requirements of 50 Dekaihmms Maximum dsgy Quantity (MDQ)
or grader and, who owns and delivers gss to the Company at an acceptable point of connecgon, for delivery by the Company to
the customers regular point of service.

Ssnrice will be supplied at ths best sflorts of the Company and may bs restricted from time to time due to operating limitations on
the Company's system or from lhird party restrictions. tn ths event of such limitations, the transportation servloe ls subordinate to
service under sll other rate schedules snd may bs curtailed or interrupted, nonnagy upon not kas man two hours advance notice,
or, when necessllaied by condibons afiscting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

First 50 Dskalherms

Excess over 50 Dekathemw

Commod Cha

RATE PER MONTH

$643.00

$7.01 psr Dekatherm

$1.4278 per degvered Deksiherm

DETERMINATION OF BILLING DEMAND

(s)

(b)

Bggng Months of Novemberu(prg:
The monthly b55ng demand shall be Ihe greatest of. (1) The actual MDQ; (2) Ths contract MDQ, or (3) 50
Dekathenns.

Bgling Months of Slay.October
The monthly bgling demand shell be the greatest of. (I) The actual MDQ; (2) 5ty)I of fhe contract MDQ; or (3) 503( of
the highest MDQ occurring during any of Ihs preceding billing months of November-April; or (4) 50 Dskalhenns.

Standby Senrlce

In addition to the dmnend charges for trsns ports5on service the fotlowlng charges wfl apply for gas supplied by the Company.

(s) Bgllng Months of Novemberu(prll:
The monthly bggng demand sheN be Ihe greatest of. (I) The actual MDQ; (2) Ths conkact MDQ; or (3) 50
0 kedrmms.

Demand Che

Commodi Chmge

(b) Bggng Months of Msyuyctober:

Demand Charge

CommodltyCha e

$5.00 psr Dekathenn

$9.5814 per Dekeltlenn

None

5 8.5814 per Dekatherm

MINIISUIS CHARGE

The monthly minimum charge shag bs the demand charges ss determined above

ADJUSTBIENT FOR RECOVERY OF GAS COSTS

Ths commodity charges above include gas costs ol $8.1527 per dakalherm. These charges are sub)ect to ed)ustmenl by order of
lhs Public Service Commission of South Csrogna.

DELIVERED GAS QUANTITY

When sapsrsie metering Is not feasible, the Company shag assume for bggng purposes, unless otherwise agreed lo, that such
metered volumes reflect dsqvmies under this rats schedule prior lo gss received under any other rale schedule.

The quanBy of transportation gss received into Ihe Company's system for tha rxmtomer's account to be degvered to the customer
by the Company shall be reduced by 3yv In measurement for line loss snd unscrmunted for gss.

Effective For Bgls Rendered On and After the 1st Blging Cyde of January 2009



SOUTH CAROUNA ELECTRIC 5 GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DEUVERED GAS QUANTITY

The volume of gas received on 8 dsgy beats for custom»'s account may not equal Ihs volume, less shrinkage, degvwad to 5»
customer. The result wgl be deemed sn Imbeklnce. Customer's account wgl be reviewed et 5» end of each month, or on termlnason
ofT~ Swvke or curtailment or dl~ thenmt. If Ihe mbalanca is mmh 5»t Ihe customer has received more gas
than was delivwed to the Company during Ihe parkxl undw review, customer shag bs bged for such as standby a»vlcc. If Ihe
imbalance is such that the customer has umelvwl k»s ges than was dagvwed to the Company, the Company may exercise one of
two opgons, in ils sole dkmreUon. The company may: (1) deNver 5» exosss gas to Ihe didcmw, over 5» next mdsndar month
sucoswgng Ihe nwlew, at such gmee as 5» Company shag determine In its sde disciedon; or (2) buy ICX»sa gae St Companyb
lowest degvmed purchase price in Ihat month from any of CornpenYs suppliers.

LIABIUTY

The Company shell nol be Nable kx curtailment of service under gus rale schedule or k»s of gas of ihe cusiomw as a result of any
steps taken to I»mply wgh sny law, regulation, or order of any gcvwnmental agency with jurlsdidlon to regulate, agocale or eonlrd
ges suppkes or Ihe renlmion of service hereunder, end regardless of any defed In such law, regulagon, or order.

Gas shag bs and remain the properly of Ihe customer whys hsing tnmspwted end degvsrsd by Ihe Company. The customer shab be
responsible for maintaining sl insurance it deems necessary» protect 58 properly Interest in such gss before, during, and after
n!Calpl lrf Ihe Cc»IP»ly.

The Company shag nol be gable for any k»s to the customer arising born or out of service undw Ibis rats schedule, indudlng lass of
gas in the posssion of tha Company or any other cause, »dept gmss or wlyfd negligencs of the Company's own employees or
agents. The company reserves Ihe ritpx lo commingle gss of the customer wbh other supplies.

SALES AND FRANCHISE TAX

To Ihe above unti be added any spplicabls sales tex, franchise fee or business license tax which may be assessed by any aisle or
k»sl~body.

PAYMENT TERMS

TER55 OF CONTRACT

The customer shall exeoute en Agre»nant of Swvice wgh the Company which shag spsdfy It» maximum defy volume of gas IO be
transported, the pwiod of time that the Company wg nmelve such gss, and 85 condigons under which delivery lo 5» Company wgl be
aw»psxl and debvwy to the cuskxnw will be made. The cuskxner must provide the Company with 85~documen»gon of
onership and aulhorlzsgon required by eny regulatory body wgh juriscydkm.

GENERAL TERMS AND CONDmONS

The compenys General Tenne and corxfisons are Incorporated by reference and 8 perl of this rata schedule.

ANNUAL NOMINATION

Customs» must deci lo receive 8) T»potatkm Servk» only, b) T ansportagon Ssrvk» wkh St»sly Swvk», or c) Standby Service
oiriy fw audi appgcabla Panod. SUCh elscgwla nmat bs irrads tc Iha CCIIIPaflf Irl Wrgblg try Odobw 15th of 8aoh in!W lo ba agecav8
for sech month during the period November 1st lo October 31st fobowlng. New r»domers under this tarkf shag elect volumes at the
time 5»ir service contract becomes egectlvs. If no prior ekmgon hes been made then the customw wgl receive Standby Service only,

If eny customer fails to make a gmely decgon, then 5» prior perio elacgon wgl cany over fw ihe srihwlng pwiod. AI dauber» shall

be binding for Ihe dursdon of the November 1st to Odober 31st period and may nol bs revoked, suspended or modified by lhe
Cslonvk.

Egedlve For Bgls Rendered On and After the 1st Bggng Cycle of January 2005



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment Is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustmsnts In gas cost factors will be made for ag factors in any month In which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or mors. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows foi revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. AR components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually Incurred for each month, as degned below,
will be calculated monthly, for both Deinand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly canylng costs calculated at the rate of one-twelfth of
the annual applicable Interest rate. This annual rate Is defined as the rate of interest as of the Rrst
day of each month for 10-year U.S, Government Treasury Bills plus an all-In spread of 66 basis
points {0.66 percentage points) with this total carrying costs annual rate not exceed 6%. The rats
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for, each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustmsnt will be applied to the demand and commodity cost of gas recovery balances, for each
customer class. The Demand Charges and Rrm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class ~ a b+c Rate Class Percents es *

Firm Sales Therma by Rats Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from inlerruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rats class percentages are (Residential Rate 32 ~.88%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50'/o of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity' shall include all transactions which involve'the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean ths gross compensation received from the 'released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm a ~M
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
Interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid fbr commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therma for the month. (See 'Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and 8 Gas Utilities of the National

Association of Regulatory UtiTity Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Finn Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptlble Sales

Interruptlble sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
intenuptibks sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those Interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark —.The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gss per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptibte Sales: in those months in which SCE8 G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCEKG elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the OfFice of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Biging Cycle of August 2007



SOUTH CAROLINA ELECTRIC & GAS COIIPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

Thje of(gloat JANUARY 1, 1985
to be reterned
to SGE(LGGornpftn)r

These Turns and Cmdllons b Industria Swvice Agreements ars supphmentwy lo Ihe Rules snd Regulalons issued by the Public Senrice Commhsion of South Carolina and Ihe
Gene»I Terna aml Cond Bone of Swlh Carol'ma Eledrk & Gas Company es pnwided by Ihe pub(in Swvks Commhskm of South Ca»the.
The pnwhbn of lhasa Tenne wd Condeons apply to al par»ms, ~,corpwalkms or othe» designated ss indusirisl usa» who sre lawfully receiving gas ssrvke from South
Cwolna Ehcbic 8 Gas Compmy umler rah scheduhs or senice agreements Slwl wllh Ihe Commlsskm.

South Carolina Eledrk 8 Gas Company ls refsned b hwsin as 'Se5w', and Ihe user or pmspedla user h reterred b as Buyeri. The Publm Servks Commisske of South Cwolna is
mfwlwl lo Iisiebl es Ccliiiresknl .
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Art(cia II

DEFINITIONS
Except where Sw mnlext olherwhe Indicates anoy»r or dyhrent meaning or htsnt, Se lolowbg ianna ae Inhndsd and used and shall be consbued to have meaning as follows

"Day" shall mann a period of twenlyqow (24) consecullve l»urs beginning snd ending at 8 00 A M. Eastern Time or sl such sme ss the seller and Ihe Buyer may agree upon.
'Month' shall mern Se perbd betwwm any hm (2) regular readings of Selhrs mehrs whkh shel nol be less Ihan hentyvright (28) days nor n»rs than Silty-bw(34) days.
'Year' shel mean a period of 365 days commencing wgh Ihe dsy of Srsl delwery ol gas hereunder, and sech 365 days Ihereayer except that In s year having s dah oi Febnmry 29th,
such yew shall consht of 368 dale.
Bublc foot of gas' shell mean Ihs amount ol gss requked to te a cubic foot of space when 0» gas is el an ahmble pressue of fourteen snd sevenlylme hundredlhs (14 73) pounds

psr squae hch at s lamp»stum of sbd7 (60) degrees F hrenhelL
"CCF' shall mean one hundred (100) cubic feet of gas.
'MCF' d»S mean m» Neussnd (1000) cubic het of gas.
'BTU' shall mean a Briysh Thermal UnN end is the amount of heat mquied lo raise Ihs temperature of ons (I) pound of water I' Fahmnheit st 60' FahrenheiL

"MMSTIP shell mee one millkm Bresh Thermal Units.

"Therm shaN mean the quaney of heat eregy whlkh is 100,000 Briysh Thermal Unils.
'Dshayerm' (dt) shall mean on myion Bresh Thsmel Unih and is synonymous lo Ihe tenn MMBTU.

'Natural Gas" or Bas" shall mean natural ges, pmcessed, unprocessed, vaporize liquid rmlumt gas, synthelc gas, propanenrir mtdure or sny mtmxe of lhasa gases
'Finn Service' shall mean fern publshed tarilh sndlor contrada umler whkh Seler Is expnesly obligated lo deliver specec volumes wlhln a given Sme period and which anlcipalss no

inlenupymw but whkh may pemN u expedsd interruplen In case S» supply to Ng her priority cue»mew b Ihrealened.

'Inhrruplbie Senrics' shall mean advice from approved conlmds under which Company ls not expressly obgyated lo delirer specec volumes wlhln a given fime pwbd, snd whkh

anydpates snd pennls Inlenuplon on short notte, or servke under sppevsd conlrsch whkh expsssly or Impfiadly require inshlslon of alternate bel capsbllly.
'Commerdal Seeks" shell mann servlos to Cusbmem engaged plmarly in Ihe sale of goads or services indudlng insltulons and local, sale and fedsml govamrnenl agencies br uses
other than Sxse Involving manufacturing or sledric power gensralbn.
"Industrial Swvbss' shall mean servke b customers engaged prlmsrly In a pnxess which creates or changes raw or unrinhhed matwiah hto snoyer form or product indudlng Ihe
genwarion of slecbk power.
"Phnl Pmleclon Gss' shall mean Ihe mtriimum volumes required to prevent physical harm lo Ihe plant fadyyes or danger lo pent pemonnel when such polsclon cannot be atbrded

through Ihe use of an alhmals fueL This bchrdes Sre petedbn ol such material in process ss would oSwwie be desboyed, but shall not indude deliveries required to malnhln phnt
pnxluclon. A dsbeninalon will be made by Ihe Seller of minimum volumes required. Such essenlal volumes wi11 be dispakhed accordingly.

"Fesdslodr Gas' shell mean natural gas used es a raw materiel for ls chemical properles In craning sn end produd.
'Pnx»ss Gas' chal mean ges used for which aNemsle beh, oy»r Sen enoNer gaswxw fuel, ws nol technicaly heebie such as In applicayons requiring pere lemperalue controls
and predse gams~
"Boiler Fuer shel mean natu»i gas used as tuel for the gene»Son of steam snd ln internal ~turbine engines br Ihe genwatlons of elecbidly.
'Alemate Fuel capsbNNF shel mean s sinew» whwe an alamein fuel owld have been ueized whether or not Ite fscyees for such use have adualy been installed; provided

however, whse Ihe use of nsbral gss ls for phnt proleclon, bedstock or process uses and the only altemah fuel is pmpane or other gaseous fuel, then the Buler wy be lreatsd as if

he hnd no alfsrnsls fuel capsbillly,

Bss Supply Delicacy' shall mean any occunsnce reh5ng lo Sayers gas supply which causes Seyw to delver hss than Ihe total rsquhwnsnh ol lls system, indudlng hllures of
suppliws lo delher gas for eny neson, wsyksnxmt of gas for system storage, conswvatbn of gas ior future delivery, or any other occurrence which Is not enumerated herein whkh
aNeds Sclera gas supply.
'Slomye Injeclon Requirements' shall mean al vdumes iequied by Ihe Sayer br injsclon into undsemund abrege, induding cushion gas, snd br llqullication, Induding fuel used for

injedlon and in hquecstkm plants, or for such other storage projects that may bs developed exp»esty for the protection of supply to high priorit uses.
'Seller Use" shag mean fuel used for gss compression, LpG plants and ING plants, crier gas reeded by Solar's fao)Nice b furnish yre requlremenh of Buyers, legethsr wllh

unscixmnfed for gas. Thb gss shall be considered induded In Prioily of Senrice Cahgmy 1. Other vital uses ot Seler, such ss flame slabllizabon mquinments, will bs mst as long es
such uses do nd jeopardize advice to ils grm service Buyer@
"Essential'Numen Needs' shall meso natural gas service, whkh, If denied, woolf cause shuldonn of sn ops»son resuglng h Ihe dosing of Ihe esletNshned sssenlal tn maintslnbg

Ihe heayh wd safely of Se gene»I public.
'The Point of Miverf shel be ai Ihe rxriht of Nre Selhr's measuring equipment and reguhlhg equipment,
'Emwgency Seeks shel mean supplemenhl delveries of nahnal gss that eay be reqesd to fonwlag Irreparade injury lo ee or properly induding envhonavmlat emwgendes.

Alt)cia III

CURTAILMENT OF SERVICE
1. In the event of a Gsv Supply Oeydency on Ihe Sale's system, fhs Sayer shall require urlalment of swvice b Buyer In accordance vnlh Ihe folbwlng pmcedure:

s. Ths Sebr shel onler curhlment of salas made to Buyw's pwchsslng gas under 0» Selhu's rale schedules or special contracts in descending order in accordance wlh priorNy of
swvks categwies set brlh below. Approved sn»rgency gas is accepted from drrialment
I. Residenlhl snd smsN commercial Buy»a (less then 50 MCF on s peak day) snd essential human needs cusbmers where Ihwe is no Installed or available alhmate fuel

capabryy.
2. Legs commwdal direct feme requirsmenh (50 MCF or mms on a peek day); lrm Indusblal requiemsnts for phm coaction, bedstock and process needs, and slmsge
injeclon mqubemeols.

3A. Finn hduslrisl equiremenls for uses other Ihan bolhr fuel which do noi quail'7 for Calegmy 2.
38. Firm ccmmerdel and indusblal bolhr bel requirements up to 1,000 MCF on a peak day,

3C. Inbrupgble requlemenh for human need types of hcgtye such as pulNc butkynys, lmsplals and laundries.
3D, hhnupNe mqubwenh for died Same appballons whkh csn ullzs only another gaseous fuel as an alemats.
3E. Interruptble equine»nls for dlrsd Same applca5ons whkh can ulyze e fuel oyrer than s yweus fuel as an slemats.
3F. Inlenupybh requiiwnenls for boler fuel use of hss Ihsn 300 MCF an s peak day.

4. S.EFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



5. Irdenuphbie Boger Fuel requbemerris of 300 MCF or mwe, but less Ihan 1,600 MCF on a peak day, whee ahsmais fuel capsbWw can meet such equbwnenkx
7. Inlenuplhle Boier Fuel mqukemenm of 1,600 MCF or mom, but less gwn 3.000 MCF on a peak day, where ahemaie kml capabBhes can meat such rsqulrwnents.
8. Inienupgris Boher Fuel requirements ol 3000 MCF or mom, but fww Ihsn 10000 MCF on a peak day where alhmwle tuel capabMes can meal such mqukenxme.
9. Inlenuphble Boher Fuel requkemenls of 10000 MCF or more on a peak dsy, whwe sfiemate fuel cspabiilies can meet such mqukwnenls.
10. Nshoal gas mqu'mwwnls of awtomew, who have an ahemate fuel as gurir prlmwy enwgy sowce, but use natural gss as a shndby tueL

b. Curiahmwri wl be in escendhB ader beginning whh Camgory 10 (uh Calegor/ I Is gw highest prbrfiy).

c. Ad~ of Ihe calegwy h which a Buyw h pkrced wg be made each year based upon usage W Ihe prscedkrg twelve nwnlhs emrmg August 31 and/or ament contract as
of gw wmw this. The phcemwri ol a Buyer M a calngor/ In ccwdancs with gw elenninalkm made hemln wg be sfiecgve November I of Ihe current year, exlendkrg through
Dauber 31 of gw fohowlng year. A rrxnring base period will be used sech year with such base pwiaf lo indude Ihe piecwfire twelve months ending August 31 of Ihe cumwl
ynw. Redassgcagons kt camgories whl be efiechm on November I of lhe cunant year. Whee a redassiicahon h necesswy, Ihe elfeded Buyer w0 be reified ot such
redassNcafion prior m November 1 of iw comet year.

d. Whee daily volumes we not avnhririe ts make Ihe dekmninatkn of Ihe 60 MCF/dsy rsquimd b Ihe Curiahmwd Plan, Ihen~shah be deknmlud by Iawng gross
Buyew having sausl usage of 1000 MCF or more per month kx any month during Ihe previous twelve (12) month period ending August 31. Such month's use whl be divided by
iw number of days durkrg that speciic bigng eyrie. By means ol Ihe mmmge daiy volume grus rririskxxL Ihe Buyer wg be placed in Ihe appropriate calegwy. Where daily

vcbmes for Ihe peak monS h Ihs base period we avahsws to make Ihe requkwl detsrminahon, Ihen such vokrmes wil be used.
e. Any new Buyer added dwing any base pwkxl nii be phmd M Ihe appropriate camgory by Ihe Sehw in soodance wig/ the best kriormahcn avahsbln

ArScie IY

SCOPE OF AGREEMENT
1. Sahara nahsal gas pereions sre reguishrd by Ihe~and are subject to 'Rules and Regrris6ons Governing Servke Supplied by Gss Syslsnw in South Caroina as amended

lmm tine fo Bne.

ehveries�of

ga hweunderare subject W krirri or psrlial curlaiment or Irdsrmpion by Seller pwsusntm operafing Oecedurrw as are now, or
may hwesger be, pesalbed by gw~ Buyer hweby exprewdy~Inst Seher shah not be 5able in damages for, or an account of, sny curlsimenl or inlanuplkm of
dehveries where such curlsiment or infenuplkm k Ihe nmui of, or punmant to, opwshng pnxwhrnw by gw Commission dkecling curiainwnl or 'nrinnuphon of swvtca

2. Buyw shall consui wig/ and krmlsh kr Ihe Sehw such krfarmahon es iw Sehw may requke lo delemine gw avaihMity rri swvke at a Formular locwhon before proceeding with plans fw

any new or eddikmal gas beds. No nsw or additional gss wads will be swved if it is determined Ihat arch sea/ice will jeopangze senrice to exishng antomers by increasing iw lolsl

syskrm's Ihm load requlrwnenm above avahswn supphes.

3. Delhrerles of 'Firm Gas' up to Ihe Maximum Daily Quaniiy sel forth W the Service Agreement, shall be inn arm shell nol be subject to curtaiment or Intenupgon by Seier except Ihat

caused by Force Majure, or opersfing condifions beyond Seiw's contml, or whee such cwlaiment or Mterrupion Is Ihe result of, or pursuant lo, operahng procedures prescribed by gw
Commission. Dehverles hemundw shah have prioriy aver ai dehveries made by Seller on an Intenupflble basis.

4. Delivwies of 'IntenupRle Gas' shall be subject fo curkrhment or intenuphon by seher al any ime and hnm wne m gme when, in seller's sole judgrwmt, 8 does not have gas avaihbh,
snd Buyer hereby sxpessly~gwt Seier shah not be iabw in damages for, or an account of, any curisiment or intenuphon of deliveries. Saber agrees to give Buyer not
fess than hm (2) hours nogce of curlahnent or inmnupgon In wrihng or aaiy ln pwson or by felephone; provided, however, that if cwtsiment or inmrrup5on ls~by wr event of
Face Majeure efischng Ihe sahara syshrm, selwr shell be obhgstsd lo give only such nohce ss is practicable In Ihe circumstances, sstku agrees lo communkats avwiment notices lo

one of the person designated from hnw lo ime by Buyer ss authorize lo receive such noices. If Buyer has not made such deslgnalkm, or 5 seher is unsuccesswl M ih egoris to

promphy ~with hm pemons so designated, Ihen said notice shall be auScient il given by Sehsr to any pwson who is oo Buyers premises or who answers Buyer's tehphone.
whenever, snd lo Ihe exwnt that Ihe sshsr is unsbh lo deliver Ihe gas squire. /mls of the Buyer, Ihe Buyer shall have fiw right to purchase gas or shier fuel sufhcient lo make up such

deficiwcy fram such other seams or sources as may at Ihe ime be avaiable m Buyer.

8. Gss tahe by a Buyer of "Fkm Gas' on any day, wBmut Seiers advance approval, wNch exceeds Buyw's Maximum Dally Quantity shall be considered to be Unatetorized Ovsnun Gas
Seher shall bl, sml Brier shah pay, for such Unauthorize Ovemw Gas at gw oiowlng rates, in nddikm lo sh other chargrw payable to Sshw hsmunden

(a) For iw Bst Ihree pwamt (3%)d the Maximum Dahy Quangy, gte Unaulhalzed Ovenun Gas shall be paid for al 1.25 imes the Base Rate set forth in gm Swvice Agmemsnt, wxl

(b) For Ihe next hm percent (2%)of gw Maximum Dally Quanwy, ths Unauhrorized Ovsmm Gas shah be paid for al 3/I imss gm Base Rais set forth kr Ihe Sendce AgrewwmL and

(c) For addiional vchmes gw U~ Ovenun Gas shah be paid kx at 6.0 5mes gw Base Rale ssl for kt Ihe Swvice Agreement,

The paymerri of an Ovemm Penally shall not, undw any ckcumshmces, be~ss giving Buyer gw dght to krke Unauthorize Ormmm Gas, nor shah such payment be csldered
lo erdude or Brit any other remedws aveisbh lo Seisr or anohrer Buyer against 5w ofisnding Stqw for faikue to comply with ils obligarions lo slay wihin IW Maximum Daily Quangty.

6. Any Inlenuphble gas taken by Buyer afier Ihe effscbve hour of an order calling fw complete curlaiment of ai inlenupible gas dehvedes hereundw shall be consklwed w be U ulhodzed

Ovemm Gas. Seller shall Mh and Buyw shah pay, for such Uoaulhwlzed Ovenun Gas al Ihe mkr ol Twentyeve dchws and no cents ($25.00) per dekalhwm, in addBon lo Ihe Base
Rate spedfisd in Ihe Swvice Agnmment fw such gas used.

The payment ol Ovwnm penally shall not, urdar sny circunwlwees, be considwed as gMng Ihe Buyw the right lo Wke U~ Ovemm Gas, nor shah such payment be
lo exdude or limN any causes of scion or ogtw remwfies avstlabh lo Setiw sgahst Ihs Buyer for faium to comply wilh cwlsilmenl ordew issued by Seller hereunder.

y. The South Cwukna pubic Service Commission has prescnlred Ihe krilowkrg operating pmced mes W regent to lhe rlaiment of inluplible swvice by Seher.

Dwing hw pwiod when opwuing axxhtions require lshmenh in any type of htenupible servke, Ssier shall curtail deliveries of gss without discrlminsgon within end-use priority of
service categorie eshblished by Ihe South Csmem Pubic Serrice Comm'ss'on snd pumusnt of urhrhnwri insbucems rwwhmd fmm ils suppher or supphers made h accedence wwr

Genwsl Tenne end Cowriions lo gw Swvice Agreement behnwn Sehw and it sappier or suppl'mm and sny subsequent mcdiTication or amendment Ihweot.

Buyer agrees Ihat si gas de8vered hereunder shall be used by iw Buyer and that no portion Ihweof shah be resold

Ar(jcle V

QUALITY
The gss dellvwed hereunder shah be nahxal gas or any mhtum of natural and~gas, induding bul nol hmied to, synlhehc ges or Ikpihed petnrieum gss as provided for in

Paragmph 3 henmf; pnwlded, however, that nxrismm, impw@w, hehrm, natural gasoline, butane, pmpsne aod other hydrocarbons except megwne may be removed prior lo defiver/ lo

Buyer, sehw msy subject or permi gw subjeaion cf Ihe gas m ompessi'm, baaing, cooing, donning, or other processes, wldch sre not substsnl@ty detrimenlsl m the mexfranlabiwy

of Ihe gss.
The gas dehmred hweunder shah awe a tolal hea5ng vakw ofnol less Ihan 960, nor mare than 1,400 BTU's per cubicfoot of dry gas, and be essorxriW free of moistum, jecionatW
hquids and solids so as to be usia immedlalely upon delivery to Buyer, and shall contain nol more gum 200 grains of loll sulphw, nor more gwn 16 grains of hydrogen sulphide per
MCF.

Selhr may permi hs supphws or it may hmh supply gss Inxn sny standby equipment inshrhed by il or by ya suppiem, provided that Ihe gas so sup pl'wd shall be reasonably equ'relent to
Ihe natmal gas supphed hemunder, and adrqrisble for use by Buyer without 0re necessly of maVing ohmr than minor wjushnenm to fuel burning equ'ement.

If iw natural gas ogsmd kx delhery by Sehsr shah fai sl any ime lo conform to any of Ihe speaTica5ons set forih in ttw Arhckr V, QuaBy, Ihen Buyer agrees to noSy Seller Ihweof snd
Buyw, Iherwhxm, may at ils opion refuse to accspl delivwy pending cwechcn by Seher. Upon Sahara fallen W pmperty mmedy any riciency In quaky ss speciied hweirz gwn

Buyer may accept dehvwy of such nstwal gas and make changes acessary lo bring such gss krto confonniy wih such spedhcagons snd Buyer shall Ihen deduct tiom tukrm

paymenls sny ressonabkr expwwes incumd by it in effec&rg such change as agreed to by txrih paNes.
Odoms6on of gas dehvwed hereunder Is not required of Sehsr. However, ncerlng in these Temw and CcnNm shah predude Selhr fium odoriring such gas 6 Sehw so devine or if

Safer w isqa'rwl by fedwnl oi slats iegirialwr agencies lo peifwm such odaizshoil.



Article Vl

MEASUREMENTS
The volumes snd tohri hesgng value of ihe gas dsgvmmf hereunder shet be determined as folhws:

(s) The Unit of Vohme shall be 8 cubic fiml of gas.
(b) When origce melam are used, volumes delivered shag be computed M accordance with lhe specgcagons, formukm and lables puMshed Aprg 1965, as Gss Measuremenl

Conmdges Repmt Ho. 3 of Ihe Amerkan Gas Assoriabon, and any mod gica5ons end amendments Iherekn snd shall inchnkr Ihe use of gangs cowec0ws.
(c) AN volumes degvared shall be consoled lo Ihs pressure bass ol 14 73 psig and lempersture base of 60' F. The average absolute aurmsphedc pressure slnri be assumed to

tm fourieen and seven tenths (14.T) pounds kr the squaw 'mch, irrespecbve of actual ehvsgon or location of the point of degveB above ses level or vsrlalkms kr such
sbrmspheric pnissin8 IIMI NIO8 Io Nme

(d) The temperature of the gas shall be assumed lo be 60 degrees Fshrenheg(60') unless seger elects kr insfag a recongng Nmrmometer or lsmperahne correc5ng device. If a
recording thememekr is inslaged. fhe aNhmegcal avwege of Ihe 24 hour pericd wig be used to determine Nw temperature onacgy.

(e) The spectlic gnwily of fhe gss shall be determined by 8 recording gravihmeter of standard manu factme instated in 8 sugable location. Whse 8 recording gmvgomeler is not

used, the 8pelt gravity of Ihe gss shall be assumed to be lhe sama as that of Saga(s suppger(s).

(I) The totmheag 5 vakm af gre gas dswsmd hereunder msy be delemmed by seller by ushrg a standard lyps of mcmd'mg calorimetw, pectnnneter, chromslog mph, or other

approved Inskument which shall be so keeled, et a suitable point on Sess(s line, In order Inst Ihe BTU content of gss delivered hereunder may be properly omsined, Where

requlr8d, dagy rssigng Iiorii Nie record so obtained shag be coimcled Io Ihe bmiis of rii88mrrwewit prow'dsd 8iid Iioiri 8 88fumi8d 58sh 10 Nie 8vemge Inmslur8 conhmt of
Nm gas dsgvered, Ihe nxmlt being Ihe BTU content of Ihe gas degvmml dudng the bkng period. In ihe event Ihat Seller does nol irwlail a recording instrument for such
detenninagon or Ns Instrument ls not opemgng properly, Ihe lotal heagng value shall be determined fmm a recording cslorkneter or crxnpsraMs instrument pmperly hrstnkd
and operated by 0858(s suppger ol natural ges, pmvided, such vahms are applicable to the gas Ihst may be delivwed lo Ihe Buyer. When Seller is making propane. eir to
supplement k gas supply, Ihe BTU content oi Ihe gas shaN bs cakukrted by 8 method such as using ihe recorded gravgy of Ihs propanevrir, Ihe natural gas snd Ihe
combined mixture along with the measumd BTU value of Ihe gas whee svakble. Ths BTU content of propane shall be assumed to be 91,600 BTU's per gipon.

1.

2.
3.
4.

5.

6.

T.

6.

10. Each party shag preswve 85 records for a period of at least two (2) yearn.

Article Vll

MEASURING EQUIPMENT
Seller wgl maintain and opsnrie, aliis own, expense and at Ihe point of degvmy of gas hemunder, 8 mefer or meters and other nemesary equipment by which the volume of gas 681vared

hmeumkr shag be msasunxt Such meters and aqrripmrml shall rema'm Nw properly of Ihe Segw.

Buyer sgmes kr tumish lo Sager ekrctrkily for operagng Sage(s melam, at not coal lo Seller,

Buyer egress lo chaliga Ihe clieils ori S858(s triste is st no cost Io S85w nisi foiwsnl seine to Sadm.

Buyer hmsby grsrds to Seller sugame rightsvriaray end easements necessary or inridental for Ihe InslaNa5on, maintenance, opemgon snd removal of pipeline and other faciTiges

together with right of ircress thereto and agnes thee from al 85 Nmes and hereby agrees to deliver fo Se5er, for the sum ot one dokr (51 00), an appmprlsw inslmment or grant

degning mrna rights end easements located on Buym's plant site.

Buyer may Install, maintain and operate such check measuring equipment, inckrding a recording gravilomeler snd cabrimeler as 5 shag desire, prorided Nmt such equipment shall bs so
insisted so as not lo lofwfwe wgh the operation of Sage(s measuring equi pmenl st or near Ihe point of degver, However, ag bNBCs lo Ihe Buyer shag be based on Ihe metaring of Ihe

Sekr, subject only to Nw pmvhions of Peag rsph 5 of Ibis Argde.

Each party shall have Ihe right to be present at Ihe rime of any insmging, wading, issuing, changing, repnktng, irwpechng, lasting, cagbrsgng, or adjuskg done in nnneci'on v@h Ihe

ose(s nmasurkrg equipmenl used in measurirqf delheries hereunder snd each pariy shag advise the other of sny intended major malntenaree operation sutgciengy in advance in order

that the other party may cowenkrndy have its repnmardative present,

AN instekke of mesmning equipment applying to or agecgng degverles hweunder, shall be made in such manner as lo pmmlt an aocurate detsnninalion of Ihs quanhty of gas 586vemd

snd reedy verlksgon oi Nm accuracy of rneesuwneni OnTice meter installations, if used, shsN conform lo the recommendation lor design and instagalion contained in Ihe Gas
Measurement Commgles Report No. 3 lo fhe Amarican Gas Assoriagon published Aprg, 1956, and eny modifications snd amendments Nwieof and shall inrdude Ihe usa of gangs

Measurement on sage(s meter or mmam shalt be conriusivs of both parges except where fhe meter is detecthre or fath to mglster, or if found in mror, in either of which case safer shall

mpsir or rephxm Nw melar and Ihs qusnRy of gss degvsred while Ihe meter was mri of onfer or faged to agister shag be esgnsted: (a) By us'mg Ihe reglslragon of any check malar If

inslaged and nocumtek n frishsring, or, in Ihe absence of (a): (b) By correchng the snor if Ihe percentage of error by cskmhon, test or msthema6cal cabutalen, or, in the absence of both

(a) snd (b) then: (c) By esthnagng the qua nwy of delivery fmm deliveries during perkxls under similar condigons when Nw meter was registerin accurately; and an ap pmmlate Mling

adjuslmenl shag be made M accorrhmce wgh Ihe cunwd Rukm and Regulagons governing gas sysmms Issued by ths Commission.

Seller wg mamkrin Ns meters in goad order and lo Ibis end will make periodb lasts of ils meters pursuant to lhe current Rules snd Regulakns governing gas systems hsued by Nw

Commission, orat such shmter Intervah as seem to Baler desirable, ff Buyer is dhssgsfied with the accuracy at any Nme, 5 may call upon Seger to have the meter tested in accordance

with 85 mguhgons relagng lo such lasts and raerk of such tests as found in Ihe cunent Rules and Regulsgxe governing gss systems issued by the Commission.

Artjcie VIII

BUYER'S FACILITIES
Buyer wg mainlam at Ns own expense facgges fiom tlw delivery point lo Ihe point of use and fhe bumws and equipment for using gas, mrd Buyer wg at ag Nmes krmp gssnrstng

equlpmenl on saki premhes ln a condom crmfwnktg wgh such masonable rules and regutstkes ss may be prescribed Ihemfore by mgumlory aulhmgy having jurisdictio Ihemover

and with Ihe requhwnents of sny vak law Iherelo appertaining. In the event Ihat rules sre nol prewxtbed by a mguhrimy authority, Buyer wig abide by codes ss used in Ihe gas

seger shall not sppmve sate of gas on en interrupkle basis lo Buyer until aml unless Seller is sadsged fhal Buyer has, or wig, install adequahr stand-by facglies lo meet Ns tug fuel

requtmmsms during perkxls of sustained krienupfkxw.

Seller shag not apprise sake of gas to Buyer unkes Sager h saNsged that Buyer has not, or wgl not Intenxmnect drxvnstream tuel piping of natural gas for use in different prioikyvrt.

sendce categorie.

Artjcle IX

RATE AD JUSTMENTS
1. Taxes appkabls to Ihe gas delivered lo Buyer hereunder as am In eNect on January I" immediately piecmrmg Ihe sgecgve dale of lhasa Ianna and condglons shribe added to

Buys(s txN. The lenn qsr( as used herein shall mean any tsx, lkense fee, or charge appllcsbts to Ihe gas slivered hereunder, imposed on Selhr by any governmental suthorqy on

such gas. 5 Ihe mdsgng rale of any such tax In eNect on Jsnuwy 1", immediately preceding Ihe elfecthre dale ol lhasa terms snd condtkns, be hmeager increased or deceased, or 5
nny tax hnretofom in elfect or herealtw be imposed or mpealed, Ihe nwulgng increase or decrease in such taxes, ameulsd on 8 amis per dekalherm basis, shall be regected, ss Nw

casa may be, on Buys's bill.

2. Any appkable surcharge or special charges ordered by Ihe Commission or any other duly cons5hM regulatory body shag be krctuded In addilke to Ihe price of gas compuhrd in

accmdance wlgr Ihe lwms of Nm Swvke Agreemenl



Art)de X
BILLING

015s computed from readings taken of SeNer's melam shag bs rendered and paid monOrly wUh Wn (10) days of Ore bggng dnkx A month shag nmsn a pmiod beginning on Om first
recognized work dsy of Ihe calendar month and emUng on ths lirst recognized work day cf Ihs next succeeding cahndm month, or st such other equivalent perio ss Seger may
deem necesswy. Should Buyer fall to pay sny amount due fo Sslhr when same b due, s tale payment charge of one and one half pmcent (I S TL) mll bs added lo any balance
remaining twentydve (25) days after gw bggng date. If such fsgurs to pay continues, Seller may suspend dsU eries of gas hwsunder. The exwche of such right shag be in

adrrigon lo any sml ag other remmOes evagable to Seller.

If 5 shall be found Ihst Buyer has been overcharged or undercharged in any form whswoever under Ihe provision hereunder, Seller shall take acUon to caned such bggng pursuant
to current Rules and RegubrUons governing gas systems Issued by Ihe South Csmlina PubHc Scrubs Commlsskm.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between Ihs parUes hsnrio, Seller shaN be deemed lo be ln control and possession of Ihe gss deyverable hmeunder unB it shag have been delivmwl M Buyer st Ihe Point of
DeHvery sNsr which Buyer slmg be deemed to be In control and p ssesslon lhwsof.

Buyer shall indemnify and hold harm@as Ute SeHer from any end eN loss (rnrdu ding death), damage, or UabHity incunsd by the Seller by reason cf any arz cf fhe Buyer, Ns agents or
employees, in Ihe receMng, use or appresgon of said gas on Ihe Buyer's side of the point of Delivery unhss gw nuns shag be due to the sole negligence of the Seger, Us agents
or employees. The Seger shall indemngy and hold hsrmhss Ihe Buyer fram any and aH loss (Induding death), damage or UabHNy Incurred by fhe Buyer by reason of any arz of Ihe
Seller, Ns agents or employees, unkws the same shag be due to Ihe sold negligence of Ihe Buyer, its agents or employees.

ArScle XII

WARRANTY OF TITLE TO GAS
SeHer wan ankr Ow Uge lo aN gas deUvered hereunder snd Ihe rig M to sell Ihe same and that such gss shall bs free end clear from ag liens snd adverse daims,

Article XIII

FORCE MAJEURE
In Ihe avant ot eemr psriy hereto being rendered unable wholly or in part by force majeure to carry out Ns oblig sikes undw Ibis contract other Ihan to make payments due
hereunder, il is agreed that on such party giving noUce and full psrgculsrs of such force majeure in wrigng or by telegraph lo Ihe other party ss soon as possible alter Ihe

murrence of the cause raged on, Own fhs cbggaUons of Ihe party giving such notice, so far as Ihsy ere affeded by mmh force majeure, shall be suspended dudng ihe continuous

of any 'mabNty so caused but for no longer pwlod and such causa shall as far as posstbe be remedied with sg reasonable dlspsmh, The lenn "force majeure' as employed herein

shall mean acts oi God, shiksa, lockouls, or rriher industrial disturbances, arts of public enemy, wars, blockades, insurrecUons, riots, epidemics, landslides, Nghtning, earthquakes,
liras, rriorms, floods, washouts, arresls, and restrshh of government and people, cvN dhlurbsnces, expkrskxw, ~or accidents lo machinery or Nmw or pipe, freezing ot
wells or Uncs or pipe, partial or entire faikns of source of supply, snd sny other causes whether of tlw Idnd herein enumerated or otherwise, not within Ihe conlrol of the party
rtrriming suspension snd whhh by Urs exerrrise of dir dgg ence such party Is unable lo pmvent or overoomsl such terms shall khewise Indude (a) in those Instances where eUher

party hereto is required lo obtain servkudes, rightsvri-way gmnls, permkn, or licenses; and (b) in Omse instances wlwe egher party hereto is required lo tumlsh malerinls and

supplies lo secure grmls or pmrnhsion lnxn any governmental agency to enable such party ln fullB Us obggatkns hereunder, Ihs inablRy of such party lo acquire st reasonable

cost and aNer the exerdse of reasonsbbn dglgence such materials and supplies, permits snd permissions.

It Is understood snd agreed that the seBernenl of strikes or lortmuls aha H bs enlirely within Ihs dkrcreffon of Ihe pariy involved and Nmt Ihe above requirement Omt any force

majeure shag be remedied m'N sg~dispatch shall not require ths sefgsment of strikes or lockouls acceding lo Ihe demands of opposing party when such coume h
Inadvisable in Ow discregon of such party.

1.

2.

3.

4.

5.

Article XIV

MISCELLANEOUS
If egher party shag fall lo perform any of Ihe covenants or obggagons imposed upon It under and by virtue of the Serrice Agreement of which these General Terms and Cond Bona
are a part, (except where such faUurs shat be excused under any of the pmvislons of this Service AgreemenU, then in such event, the other party msy, at Ns op5on, terminate this

Service Agreement by mceedlng as follows: The party nct In default shag caum a wresn noUce lo be served on Ow party in dehrWL staling speWUcslly the cause for termina5ng

Ibis service Agreement and decwring It lo be Ihe krienUon of the pmty g Mng the no5ce m terminals the same; Ihereupon, Ihe party in default shall have thirly (30) days aNer Ihe

senrice of Ihs aforesaid notice in which to remedy snd remove said cause or causer snd (uNy Indemnify Ihs psrly not In dsfauN for any snd sg consequernws of such bmach, Ihen

such nothe shag be wNhdmwn snd this Servkw Agreement shah congnus In fuz feme snd sfhct, In case Oe party in default does not so remedy snd rmrwve Uw noUce for any and

sg consequeruxm of such breach, wNhln said period cf thirty (30)days, then Oris Service Agreement shall bemme null snd void fram snd aNer ths expiraUon of said period. Any

cancrriaUon of Ibis Swvkw Agreement pursuant to the pmvisions of this Arlirte shall be wkhout pre)urges to Ihe right of pmty not in defauN to collect any amounts Ihen due il and

without waiver of sny other remedy to whbh Ihs party not in default msy be enliged for viokrHon of Ihh Servkw AgrsemenL

Ths Servke Agreemsnt, ot whkh these General Terms and Condibons ars a perl thereof, shsH be binding upm snd inurn to Ihe benelq cf Ihe Seger snd Ihe Buyer and their

successom and assigns.
Except as othenvise provkled, any noUce, mquesl, demand, slakrment cr bgl, whhh either Buyer or Seller may desire m give kr Ihe other shag be in wriUng and shsU be considered

as fuHy delivered when maNed by prepaid mglstwsd mall addressed lo said pariy al Ns last known post oNce address, or al such other addresses as either psrly may desig naia in

wriUre. Routine ccmmunlcaUcns, Induding monthly slatemsnkr and paymenh, shag bs consklered as duly degvered when mar1ed by either registered or ordinary mall.

Buyers covenants and agrees lo execute or f5e, or crepemte wgh Seller in ths execution or INng of, any reporL csrUlicate or cgmr document required by any governmental agency
having IurisdkUcn over Ibis oontrsd or ths parties hereto ar any ogmr csreicate or document requested by Seller necessary for SeUsr lo obtain Ihe bensgl of eny exemption fram

saks, use or other lax. Buyer shall Indemnify Seller for any loss sustained by SeHsr as a result of Buyers breach cf this covenanL

The parUes hmsto In execu5ng ths Swvice Agreement and these Genmsf Tenne snd CondiUorw, acknowledge Ihet Ihese Genersl Terms and Condigons nm s part of the Servke
Agnwm ant.

Buyer. Seller. S C ecbm and as m

By: By: a nK. Phal


